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 ALLTEL Corporation, Inc. (“ALLTEL”), pursuant to Section 1.3 of the Commission’s 

Rules1, respectfully requests a waiver from those portions of the Commission’s Universal 

Service Fund (USF) rules to eliminate the negative effect that projection errors for first quarter 

2003 will have in the true-up process for calendar year 2003.  ALLTEL requests the same relief 

granted to AT&T, SBC, and Verizon (collectively Petitioners).2  Like the Petitioners, ALLTEL 

understated projected revenues for first quarter 2003.  Unless ALLTEL is granted the waiver 

sought herein, it will have to contribute an amount that exceeds the proper contribution based on 

actual revenues. 

The Petitioners filed a Petition for Waiver of the 2003 universal service true-up process 

adopted in the Reconsideration Order3.  The Reconsideration Order states that  “USAC will 

                                                           
1 47 C.F.R  § 1.3. 
 
2 In the Matter of Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Order, FCC No. 04-170, 
rel. July 20, 2004 (Waiver Order). 
 
3 See Federal-State Joint Board on Universal Service, 1998 Biennial Regulatory Review – Streamlined Contributor 
Reporting Requirements Associated with Administration of Telecommunications Relay Service, North American 
Numbering Plan, Local Number Portability, and Universal Service Support Mechanisms, Telecommunications 
Services for Individuals with Hearing and Speech Disabilities, and the Americans with Disabilities Act of 1990, 
Administration of the North American Numbering Plan and North American Numbering Plan Cost Recovery 
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subtract revenues projected for the first quarter of 2003 from annual revenues reported on the 

FCC Form 499-A to arrive at an estimate of a contributor’s actual revenues for the second 

through fourth quarters of 2003.” 4   The Petitioners requested that they be permitted to revise 

their first quarter 2003 revenue projections and substitute their actual interstate and international 

revenues for the first quarter 2003, even though it was past the revision deadline.  The Petitioners 

asserted that the true-up process unfairly disadvantaged them by requiring them to pay true-up 

amounts in excess of their appropriate contributions for second through fourth quarter 2003.  In 

particular, the Petitioners contend that under-projecting first quarter 2003 revenues had the effect 

of erroneously inflating their second through fourth quarter actual revenues upon which their 

USF contribution was based.   

The FCC in an Order released July 20, 2004 granted, in part, the Petitioners request for 

waiver of the Commission’s universal service true-up procedures for 2003.  Furthermore, the 

Commission concluded that Petitioners demonstrated good cause to justify the waiver because 

first quarter revenues were not used to calculate universal service contributions.  Consequently, 

the Commission directed USAC to “utilize Petitioners’ historical gross billed revenues for first 

quarter 2003 reported on their Form 499-Qs filed May 1, 2003, adjusted to reflect the annual 

uncollectible rate reported on their FCC Form 499-As filed April 1, 2004, when truing up 

Petitioners’ 2003 contributions.” 5   This methodology allows USAC to true-up 2003 utilizing 

data already in its possession rather than collecting additional data from the Petitioners.   

                                                                                                                                                                                           
Contribution Factor and Fund Size, Number Resource Optimization, Telephone Number Portability, Truth-in-
Billing and Billing Format, CC Docket Nos. 96-45, 98-171, 90-571, 92-237, 99-200, 95-116, 98-170, Order and 
Second Order on Reconsideration, 18 FCC Rcd 4818 (2003) (Reconsideration Order). 
 
4 Reconsideration Order at ¶ 17. 
 
5 Waiver Order, ¶ 1 
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In a footnote, the Commission denied a request from Cingular to extend the waiver to all 

carriers that, like Petitioners, under-forecasted first quarter 2003 revenues but stated that 

individual carriers could file for similar relief “and such petitions would be evaluated consistent 

with the precedent established in this Order.” 6  Like the Petitioners, ALLTEL underestimated its 

first quarter 2003 revenues and, absent a waiver, would be required to pay into the USF Fund a 

higher amount than is warranted. 

Accordingly, ALLTEL respectfully requests that the Commission grants this waiver and 

direct USAC to calculate ALLTEL’s true-up for 2003 in the same manner as granted Petitioners 

in the Waiver Order.  

 

       Respectfully submitted, 

       ALLTEL Corporation, Inc. 

   

        By:  /s/ Cesar Caballero 
      Cesar Caballero 

       Director – Telecom Policy 
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6 Waiver Order, ¶ 7, fn. 15 


